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Economic Environment

* GDP is expected to grow by 8-8.5% in FY 2010-11 as projected by
the Ministry of Finance.

« According to the Finance Ministry, Y-O-Y inflation in terms of WPI for
May was 10.16%.

 The Automobile Industry is expected to grow by around 10-14%
In FY11 according to Society of Indian Automobile manufacturers.

* Tyre Industry is projected to register double digit growth in FY11
but margins are likely to be under pressure due to spiralling rubber
prices.




Business & Financial Highlights Q1 FY’11

Net Sales Turnover at Rs. 772 cr. showing growth of 20.8% over Q1 C 10
Net Sales remained at about the same level asin Q4 C 1@

EBDITA margin of 5.3% (Q4Q0 5.1%, Q1 @0 17.1 %)
PBT clocked Rs. 21.0 Cr.
Op. PBT to Net Sales of 2.7% (Q4Q0 2.7%, Q1 Q0 14.2%)

Natural Rubber prices continued to rise unabated, sharply denting the profitablity.
Raw material cost increased by 8% over the previous quarter but an average selling
price increase of 7% helped in reducing its impact.

C=AT




Manufacturing Highlights Q1 FY’11

Lakh Nos.,

01 2009-10 01'2010-12 YOY

Actual Procurement Actual | Growth
4,16 Truck Tyres 4,80 1%
1.74 Light Truck Tyres 171 2
0.09 OTR / Grader 0.14 H5%
1.18 PCV/UV Radial 1.0 00
183 213 Wheeler Tyres - Qutsourced 058 22%
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Sales Highlights Q1 FY’11

Rs. Cr.

L | Parturs [
531.75 | - Replacement 651.69 22.6%
59.28 | - OE 88.81 49.8%
591.03 | - Domestic 740.50 25.3%
92.08 | - Export 97.70 6.1%
683.11( - Total 838.20 22. 7%
44.05 | Excise Duty 65.98 49.8%
639.06| Net Sales [72.22 20.8%
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Financial Performance — Q1 FY’11

Rs. Cr.
Q1 2009-1( Sarticulars Q1 2010-11

Actual Actual
683.11|Gross Sales 838.20
639.07 [Net Sales [72.22
109.46 Operating Profit 40.95
12.10{Interest 11.99
6.31|Depreciation 8.05
91.05rOperating PBT 20.91
0.48|Non-Operating Income 0.10
91.53PBT 21.01

14.29%0p. PBT to Net sales % 2.7%,




Financial Performance — Q1 FY’11
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7728 7722
800.0 1 -

700.0 §
600.0 {

500.0 1

4000 = -
Q1'10 Q410 Q1"

Comparative EBDITA

20%
18%
16%
14%
12%
10%
8%
6%
4%

5.1% 5.3%

Q110 Q410 Q1'11

C=AT




Way Forward

O Raw Material cost continues to be matter of serious concern. Natural Rubber
which accounts for around 40% of the tyre cost has shot up by 70% over Q1
last year. Demand for rubber in FY 10-11 is projected to grow by around 12-
15% but rubber production is expected to go up by just 5-6%.

ad To mitigate the impact of cost push tyre prices have been increased
frequently since April WO.

Q Radial project at Halol in Gujarat is nearing completion. We hope to begin
trial runs in September and commercial productioninh O {1 218.S NXQ
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Cautionary Statement

Statement in this “Management Discussion and Analysis” describing the
company’s objectives, projections, estimates, expectations or predictions
may be “forward looking statements” within the meaning of applicable
securities law and regulations. Actual results could differ materially from
those expressed or implied. Important factors that could make a difference
to the company’s operations include demand supply conditions , finished
goods prices, availability and prices of raw materials , changes in the govt.
regulations, tax regimes, economic development within India & countries
within which the company conducts business and other factors such as
litigations and labour negotiations.
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